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AlAhli IPO Fund

Fund Manager

NCB Capital Company, Saudi Arabia
Tower B, King Saud Road, P.O. Box 22216, Riyadh 11495

Tel: +966 920000232
Website: www.alahlicapital.com

Sub-Manager / Investment Adviser
None

Investment Activities

During the first half of 2018, the fund have seen investment
activities related to benefit from the inclusion of Saudi Arabia
to the FTSE & MSCI global emerging market indices.

Performance
Fund Performance 7.97%
Benchmark Performance -1.28%

The fund outperformed the benchmark by 925 bps.

Terms & Conditions Material Changes

- Updating the fund offering documents to include: Information
Memorandum, Terms and Conditions, and Summary of Key
Information in line with the requirements of the amended
Investment Funds Regulations.

- Appointment of AlBilad Capital as the fund custodian.

Investments in other Investment Funds

The fund does not invest substantially in other investment
funds.

Special Commission
No special commissions were received during the period

Financial Statements
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ALAHLI IPO FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

AlAhIi IPO Fund (the “Fund”) is a Shariah compliant, open-ended investment fund, managed by NCB
Capital Company (the “Fund Manager”), a subsidiary of The National Commercial Bank (the "Bank"),
for the benefit of the Fund's Unitholders. The Fund is established under article 30 of the Investment Fund
Regulations (the Regulations) issued by the Capital Market Authority (CMA).

As defined in Capital Market Authority's (CMA) Regulation No. 2-83-2005 dated 21 Jumada Awal 1426H
(28 June, 2005) the Fund Manager conducts following securities’ activities:

a) Dealing;
b) Arranging;
¢) Managing;
d) Advising;
e) Custody;

The Fund's objective is to achieve long-term capital growth through investing primarily in IPOs of Saudi
companies which satisfy the Shariah investment guidelines and such companies that have been listed for
no more than three years. In addition, the Fund may invest in other equity funds that satisfy the Fund’s
Shariah guidelines.

The terms and conditions of the Fund were issued on 1 Dhul Hijja 1436H (corresponding to 14 September
2015). The Fund commenced its activities on 8 November 2015.

The Fund is governed by the Regulations pursuant to resolution number 1-219-2006 dated 3 Dhul Hijja
1427H (corresponding to 24 December 2006) as amended by the Resolution No. 1/61/2016 of Board of
the CMA dated 16 Sha’ban 1437H (corresponding to 23 May 2016) which provided detailed requirements
for all funds within the Kingdom of Saudi Arabia.

The results for the six months period ended 30 June 2018 are not necessarily indicative of the results that
may be expected for the financial year ending 31 December 2018.

2. BASIS OF ACCOUNTING

These condensed interim financial statements of the Fund have been prepared in accordance with
International Financial Reporting Standards for Interim Financial Reporting (“IAS 34™) as endorsed in
the Kingdom of Saudi Arabia and to comply with the applicable provisions of the Investment Funds
Regulations issued by Capital Market Authority, the Fund’s terms and conditions and the Information
Memorandum.

For all periods up to and including the year ended 31 December 2017, the Fund prepared its financial
statements in accordance with generally accepted accounting standards in the Kingdom of Saudi Arabia
promulgated by Saudi Organisation for Certified Public Accountants (SOCPA) (“previous GAAP™). The
condensed interim financial statements for the six months period ended 30 June 2018 are the first
condensed interim financial statements of the Fund prepared in accordance with International Financial
Reporting Standards (IFRSs) and IFRS 1 First-time Adoption of International Financial Reporting
Standards has been applied.

An explanation of how the transition to IFRSs has affected the reported financial position, financial
performance and cash flows of the Fund is provided in note 13.




ALAHLI IPO FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

3. BASIS OF MEASUREMENT

The condensed interim financial statements have been prepared on a historical cost convention using
accrual basis of accounting and going concern concept except for investments measured at fair value
through profit or loss (“FVTPL”) (2017: investments held for trading) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the condensed statement of financial position. Instead,
assets and liabilities are presented in order of their liquidity.

4. EUNCTIONAL AND PRESENTATION CURRENCY

Items included in the condensed interim financial statements are measured using the currency of the
primary economic environment in which the Fund operates (the “functional currency”). These condensed
interim financial statements are presented in Saudi Arabian Riyal (“SAR”) which is the Fund’s functional
and presentation currency.

5. CHANGES IN FUND’S TERMS AND CONDITIONS

During the period ended 30 June 2018, the Fund Manager has made certain revision to the terms and
conditions of the Fund. The main change in the terms and conditions relate to appointment of AlBilad
Capital as an independent custodian.

The changes was notified to CMA through a letter dated 12 March 2018 and was notified by the Fund
manager to the unitholders through a letter dated 12 March 2018. The revised terms and conditions
became effective from 22 March 2018

6. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the condensed interim financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

a)  Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

» Inthe principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price reasonable
approximation of the exit price.




ALAHLI IPO FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

6. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS
(continued)

a) Fair value estimation (continued)

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting period
during which the change has occurred.

The fair value hierarchy has the following levels:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

The Fund has classified the fair value hierarchy of FVTPL investment as Level 1.

7. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these condensed interim financial
statements are set out below. These policies have been consistently applied to all the periods presented,
unless otherwise stated. Where policies are applicable only after or before 1 January 2018, those policies
have been particularly specified.

7.1 Cash and cash equivalents

Cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
Cash and cash equivalents include bank balances.

7.2 Receivables

Receivables are initially recognised when they are originated. A receivable without a significant financing
component is initially measured at the transaction price and subsequently at their amortised cost using
effective commission rate method. Loss allowance for receivables is always measured at an amount equal
to lifetime expected credit losses. A receivable without a significant financing component is initially
measured at the transaction price.

7.3 Financial Instrument

Financial instrument comprise financial assets and financial liabilities.

Financial assets consist of cash and cash equivalents, investments measured at fair value through profit
or loss, and dividend receivable. Financial liabilities consists of other payables.




ALAHLI IPO FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (continued)

7.3 Financial Instrument
7.3.1 Policy under previous GAAP

The accounting guidance in respect of the initial recognition of financial assets and liabilities is consistent
between previous GAAP and IFRS 9. This is as follows:

a) Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions of the instrument. The Fund records investments in Murabaha and Sukuk on a ‘settlement
date’ basis and investments in equity instruments and mutual funds on a ‘trade day’ basis.

At initial recognition, the Fund measures a financial asset or financial liability at its fair value plus or
minus, in the case of a financial asset or financial liability not at fair value through profit or loss,
transaction costs that are incremental and directly attributable to the acquisition or issue of the financial
asset or financial liability, such as fees and commissions. Transaction costs of financial assets and
financial liabilities carried at fair value through profit or loss are expensed in the condensed statement of
comprehensive income.

b)  Classification
For financial periods ended 31 December 2017, the Fund classified financial assets as follows:

Held for trading
Investments classified as held for trading, are acquired principally for the purpose of selling or

repurchasing in the short term. Securities which are held for trading are subsequently measured at fair
value and any gain or loss arising from a change in fair value is included in the condensed statement of
comprehensive income in the period in which it arises.

After initial recognition, investments are measured at fair value and any change in fair value is recognised
in the condensed statement of comprehensive income for the period in which it arises.

7.3.2 Accounting policies under IFRS 9

The Fund has adopted IFRS 9 ‘Financial Instruments’ as issued by the International Accounting
Standards Board (IASB) in July 2014 with a date of transition of 1 January 2018, which resulted in
changes in accounting policies and adjustments to the amounts previously recognised in the condensed
interim financial statements.

As permitted by the transitional provisions of IFRS 9 and IFRS 1 (Note 13 (a)), the Fund elected not to
restate comparative figures. Any adjustments to the carrying amounts of financial assets and liabilities at
the date of transition were recognised in the opening retained earnings of the current period.

a) Classification of financial assets

The Fund classifies its financial assets as Fair value through profit or loss (FVTPL)
The classification requirements for equity instruments are described below:

Equity instruments
Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that
is, instruments that do not contain a contractual obligation to pay and that evidence a residual interest in
the issuer’s equity.




ALAHLI IPO FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (continued)

7.3 Financial Instrument (continued)
7.3.2 Accounting policies under IFRS 9 (continued)
a) Classification of financial assets (continued)

The Fund subsequently measures all equity investments at fair value through profit or loss, except where
the Fund Manager has elected, at initial recognition, to irrevocably designate an equity investment at fair
value through other comprehensive income. When this election is used, fair value gains and losses are
recognised in OCI and are not subsequently reclassified to the condensed statement of comprehensive
income, including on disposal. Impairment losses (and reversal of impairment losses) are not reported
separately from other changes in fair value. Dividends, when representing a return on such investments,
continue to be recognised in the condensed statement of comprehensive income when the Fund’s right to
receive payments is established.

Investments carried at fair value through profit and loss (FVTPL)

Investments in this category are classified as FVTPL on initial recognition. An investment may be
designated as FVTPL by the management if it eliminates or significantly reduces a measurement or
recognition inconsistency (sometimes referred to as “an accounting mismatch”) that would otherwise
arise from measuring assets or liabilities or recognizing the gains and losses on different bases; or a group
of financial assets, financial liabilities or both is managed and its performance is evaluated on a fair value
basis, in accordance with a documented risk management or investment strategy, and information about
the fund is provided internally on that basis to the Fund’s key management personnel.

The changes in measurement category and the carrying amount of financial assets in accordance with
previous accounting policies under previous GAAP and IFRS 9 as at 1 January 2018 are compared as
follows:

Previous GAAP IFRS 9
Measurement Carrying Measurement Carrying
category amount category amount
Financial assets
Investments FVTPL (Held for trading) 27,282 FVTPL 27,282

Other than, the financial assets mentioned in the above table, there was no change in the financial assets.
There were no changes to the classification and measurement of financial liabilities.

b)  Reconciliation of statement of financial position balances from previous GAAP to IFRS 9

The Fund performed a detailed analysis of its business models for managing financial assets and analysis
of their cash flow characteristics. Please refer to Note 7.3.2(a) for more detailed information regarding
the new classification requirements of IFRS 9.

The following table reconciles the carrying amounts of financial assets, from their previous classification
and measurement category in accordance with previous GAAP to their new measurement categories upon
transition to IFRS 9 on 1 January 2018. There were no changes to the classification and measurement of
financial liabilities.

10



ALAHLI IPO FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (continued)

7.3 Financial Instrument (continued)
7.3.2 Accounting policies under IFRS 9 (continued)

b)  Reconciliation of statement of financial position balances from previous GAAP to IFRS 9
(continued)

Previous
GAAP IFRS 9
carrying carrying
amount 31 amount
December 1 January
2017 Reclassifications Remeasurements 2018
Held for trading investments (HFT) 27,282 (27,282) - -
FVTPL investments -- 27,282 -- 27,282

7.4 Derecognition

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash
flows from the assets have expired, or when they have been transferred and either (i) the Fund transfers
substantially all the risks and rewards of ownership, or (ii) the Fund neither transfers nor retains
substantially all the risks and rewards of ownership and the Fund has not retained control. On
derecognition of a financial assets the difference between the carrying amount of the asset and the
consideration received is recognized in the condensed statement of comprehensive income.

7.5 Financial liabilities

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

7.6 Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the condensed
statement of financial position when, and only when, the Fund currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle
the liability simultaneously.

7.7 Accrued expenses and other payables

Accrued expenses and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective commission rate method.

7.8 Provisions

A provision is recognised when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount can be made. Provision is not recognised for future
operating loss.

11



ALAHLI IPO FUND
(Managed by NCB Capital Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 June 2018 (unaudited)
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (continued)

7.9 Equity per unit

The Fund is open for subscription and redemption of units on every Saudi business day. The equity of
the Fund is determined on each Saudi Business day. The equity per unit is calculated by dividing the
equity attributable to unitholders included in the condensed statement of financial position by the number
of units outstanding at the period end.

7.10 Taxation / zakat

Taxation/zakat is the obligation of the Unitholders and therefore, no provision for such liability is made
in these condensed interim financial statements.

7.11 Income recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Fund
and the revenue can be reliably measured, regardless of when payment is being made. Revenue is
measured at the fair value of the consideration received, excluding discounts, taxes and rebates.

Realized gains and losses on investments sold are determined on an average cost basis. Dividend income
is recognized in the condensed statement of comprehensive income on the date on which the right to
receive the dividend is established. Increases or decreases in the difference between the cost and market
value of the Fund’s portfolio of investments are recognized as change in fair value of investments in the
condensed statement of comprehensive income.

Under IFRS 15, w.e.f. 1 January 2018

IFRS 15 outlines a single comprehensive model of accounting for revenue arising from contracts with
customers and supersedes current revenue guidance, which is found currently across several Standards
and Interpretations within IFRSs. The implementation of IFRS 15 has not resulted in any change in
accounting policy for the Fund.

8. CASH AND CASH EQUIVALENTS

These comprises of bank balances held with a commercial Bank.
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